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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.
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LAPSE OF THE BEST EFFORT PLACING AGREEMENT

Reference is made to the Announcements dated 27 January 2005 and 27 June 2005 in relation to, among
other things, the placing of a maximum of 2,000,000,000 new shares of HK$0.01 each in the capital of the
Company on a best effort basis.

As informed by the Placing Agent, the Best Effort Placing at the Placing Price has not been successful. As
at the date of the this announcement, the closing price per Share is HK$0.128, which is substantially lower
than the Placing Price of HK$0.320 per Share (after taken into account of the share consolidation as
published in the announcement of the Company dated 21 June 2005 and becoming effective on 29 July
2005). The Best Effort Placing has not become unconditional on 2 September 2005, being the extended
deadline for the fulfillment of the conditions of the Best Effort Placing. Accordingly, the Best Effort Placing
Agreement has automatically lapsed according to the terms thereof and the Best Effort Placing will not
proceed to completion.

Reference is made to the announcements (the “Announcements”) of the Company dated 27 January 2005 and
27 June 2005 in relation to, among other things, the placing of a maximum of 2,000,000,000 new shares of
HK$0.01 each in the capital of the Company on a best effort basis. Unless otherwise defined in this
announcement, terms used herein shall have the same meanings as those defined in the Announcements.

As informed by the Placing Agent, the Best Effort Placing at the Placing Price has not been successful. As at the
date of the this announcement, the closing price per share (the “Share”) of HK$0.10 each in the capital of the
Company is HK$0.128, which is substantially lower than the Placing Price of HK$0.320 per Share (after taken
into account of the share consolidation as published in the announcement of the Company dated 21 June 2005
and becoming effective on 29 July 2005). The Best Effort Placing has not become unconditional on 2 September
2005, being the extended deadline for the fulfillment of the conditions of the Best Effort Placing. Accordingly,
the Best Effort Placing Agreement has automatically lapsed according to the terms thereof and the Best Effort
Placing will not proceed to completion.

As set out in the announcement of the Company dated 27 June 2005, the proceeds from the Best Effort Placing
will be used as the general working capital of the Group. The Directors consider that the Group has sufficient
working capital for its present requirement and the lapse of the Best Effort Placing Agreement will not have an
adverse effect on the financial position and the operations of the Group.
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Please also refer to the published version of this announcement in The Standard.


